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SUBJECT: BDF WEAPONS PROCUREMENT 
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1. AGUSTA BELL MANUFACTURES HELICOPTERS, INCLUDING MODEL 
212, UNDER LICENSE EROM U.S. FIRM. 

2. IN THE CASE OE HELICOPTERS WITH MILITARY CONEIGURATION 
(E.G. ARMORED OR INCLUDING HARD POINTS), AGUSTA MUST APPLY 
EOR AND RECEIVE USG PERMISSION BEEORE IT MAY SELL TO A 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 STATE 166319 

THIRD COUNTRY. AGUSTA HAS MADE NO APPLICATION TO DATE. 

3. IN THE CASE OE CIVILIAN MODEL HELICOPTERS, THEY MAY BE 
SOLD UNDER DEPARTMENT OE COMMERCE GENERAL LICENSE PRO- 
VISIONS WITHOUT PRIOR USG PERMISSION. 

4. CONEIGURATION OE THE HELICOPTERS THEREEORE DETERMINES 
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WHETHER OR NOT AGUSTA OBLIGATED TO SEEK USG CONSENT AND 
WHETHER TRANSEERS WITHOUT CONSENT CONSTITUTES A VIOLATION 
OF THE LICENSING AGREEMENT. DEPARTMENT REQUESTS ANY 
FURTHER INFORMATION EMBASSY MAY BE ABLE TO OBTAIN IN ORDER 
TO DETERMINE WHETHER A VIOLATION HAS OCCURRED. 

5. EYI - AS WE OURSELVES HAVE STATED WE WOULD BE PREPARED 
TO SELL UTILITY HELICOPTERS TO BAHRAIN, AND AS AGUSTA BELL 
HAS EXCLUSIVE SALES TERRITORY (VIS-A-VIS THE U.S. FIRM 
BELL HELICOPTER) IN BAHRAIN AS A RESULT OF THE LICENSING 
AGREEMENT, SHOULD AGUSTA BELL REQUEST USG CONSENT TO MAKE 
SALE OE REASONABLE NUMBER OF UTILITY HELICOPTERS DEPARTMENT 
WOULD BE PREPARED TO CONSIDER SUCH REQUEST SYMPATHETICALLY. 
END FYI. 

6. PROPOSED REVISION TO INTERNATIONAL TRAFFIC IN ARMS 
REGULATIONS REQUIRING FIRMS TO OBTAIN PRIOR USG CLEARANCE 
BEEORE MAKING PRESENTATIONS, ETC., DESIGNED TO INDUCE A 
DECISION TO PURCHASE SIGNIFICANT COMBAT EQUIPMENT VALUED 
AT DOES. 7 MILLION OR MORE FOR THE ARMED FORCES OF A 
FOREIGN COUNTRY HAS BEEN PUBLISHED IN EEDERAL REGISTER, 

BUT WILL NOT COME INTO FORCE UNTIL MID JULY AT EARLIEST. 

AS A MATTER OF POLICY HOWEVER, WE BELIEVE EMBASSY, IN THIS 
INTERIM PERIOD, SHOULD NOT ASSIST FIRMS WHICH DO NOT HAVE 
PRIOR USG APPROVAL IN PRINCIPLE FOR SUCH PROPOSALS. FYI: 

WE WOULD BE PREPARED TO SYMPATHETICALLY CONSIDER SALE OF 
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APPROPRIATE SMALL PATROL BOATS IN REASONABLE NUMBERS TO 
BDF IF MILITARILY JUSTIFIED AND IN U.S. INTEREST. DEPART- 
MENT DOES NOT HAVE DETAILS OF SWIFTSHIPS PROPOSAL, WE 
WOULD BE PARTICULARLY CONCERNED ABOUT POSSIBLE ARMAMENT 
PACKAGES, EOR EXAMPLE, AND THEREFORE WE ARE NOT IN A 
POSITION TO MAKE A JUDGMENT AS TO FINAL DETERMINATION. 

END FYI. 

7. AS EMBASSY AWARE INFORMAL BAHRAINI FEELERS RE TOW 
(FROM CHIEF OF STAFF IN 1974 AND FROM PRIME MINISTER IN 
1975) WERE DISCOURAGED. WE DO NOT WISH AT THIS TIME TO 
ENCOURAGE GOB TO ASK FOR TOW. NO DECISION TO SUPPLY TOW 
TO UAE HAS BEEN MADE, AND YOU SHOULD CORRECT BAHRAINI 
MISUNDERSTANDING ON THIS POINT. EYI: TOW WAS NOT CON- 
SIDERED IN CONTEXT OE SURVEY OF BDF REQUIREMENTS, STILL 
UNDER WASHINGTON REVIEW, BECAUSE BDF DID NOT EXPRESS 
INTEREST IN INFANTRY EQUIPMENT. END FYI. VANCE 
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